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Company Information

Wellpoint is an S&P 500 listed company that provides one of the US’s largest health care plans. It is currently the health service used by 34.9 million medical members providing coverage for approximately one in nine Americans. WellPoint, Inc. was born from the merger of Wellpoint Health Networks Inc. and Anthem Inc. The company is an independent licensee of Blue Cross Blue Shield Association. Revenue is generated through risk-based insurance and administrative only services. Total net assets amount to nearly 183 million.
Industry Information
Wellpoint is the second largest healthcare plan company by market cap making it a relatively stable holding. However, the health care industry as a whole faces threats of losses with the possibility of healthcare reform being discussed by presidential hopefuls, and the future of the industry should be considered in our decision with the WIC’s holding of this company. Major competitors include Unitedhealth Group, Inc. Aetna Inc. and CIGNA Corp. Weak consumer spending and credit woes in the housing sector are expected to have only a small effect on the healthcare plan industry.
Security Information

Ticker Symbol: WLP
Current Price: 82.15

52-Week Range: 71.46-86.25
Beta: 0.56   
Financial Information

Market Cap: 46.93 billion 

Price/Earnings: 15.40

Forward P/E: 12.84

PEG (5 year expected): .98

Industry
Market Cap: 1.86 Billion

Price/Earnings: 16.17

PEG (5 year expected): 1.02
Company Analysis

Return on Assets: 6.76%
Return on Equity: 13.75%

Profit Margin: 5.47 %

Peer Analysis

Wellpoint’s closest trailing competitor, Aetna Inc. has a market capitalization of 27.73. On November 19th Wachovia analyst matt Perry upgraded shares of WellPoint Inc. from “Market Perform” to “Outperform” Valuing the stock at between 92 and 95 dollars.
Analyst Information

Yahoo Finance analyst gives Wellpoint a mean recommendation of 2.0 (1.0 strong buy, 5.0 strong sell).
Evaluation

For low risk large cap investments, Wellpoint has shown to be quite stable. Because the company enjoys such prominent standing in the industry it is unlikely that it will experience spectacular growth or losses in the near future, barring sweeping reform from presidential candidates. It may, however, increase profits in the upcoming year thanks to its defensive market position that could allow for the opportunity to buy up as much as 4.6 billion of its stock, according to some analysts.
Grant-making and corporate giving is approximately $20 million annually. Wellpoint has made a point of bringing affordable quality healthcare and coverage to medically underserved communities.
Motion

I move keep our current 200 shares of Wellpoint.

