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Procter & Gamble Company
Prepared by Jesus Reyes
Presented on 2/19/08
Company Information

Procter & Gamble Company, founded in 1837, manufactures and sells various consumer products worldwide. P&G is a leading company in the personal product industry with a lineup of famous brands. It markets over 300 branded products in more than 160 countries. Its product portfolio comprises pet care, pharmaceuticals, snacks and coffee, baby care: Pampers, Luvs, and Bibsters. Beauty Care: Pantene shampoo, Head & Shoulders, Zest, Secret, Clairol, and Herbal Essences. Fabric and Home care: Tide laundry detergent, Gain, Febreze, Downy.  Health Care: Crest, Oral B, Gillette, Pepto-Bismol, and Vicks. All these products are sold primarily through grocery stores, membership clubs stores, and drug stores. Most of these products are found in the average American household. 
Procter & Gamble is organized internationally along seven geographic areas: North America, Western Europe, Northeast Asia, Latin America, Central and Eastern Europe/Middle East/Africa, Greater China and Australia/India. 

On January 27, 2005 P&G entered into agreement to acquire The Gillette Company.

In the News
On February 14, 2008 Procter & Gamble makes available The Purifier of Water (PUR) packet in US retail stores. 
The PUR is a powdered water clarifier and disinfectant designed for outdoor recreation and emergency preparedness use. PUR packets kill bacteria and viruses in contaminated water, turn dirty water into clear and purified water using some of the same ingredients used in municipal water systems to remove dirt, cysts and pollutants. P&G kicked off U.S. sales on Thursday February 14, 2008 and expects a further increase in sales believing the PUR packets will be used by many campers and hikers. 

http://www.pginvestor.com/phoenix.zhtml?c=104574&p=irol-newsArticleMain&ID=1108361
Industry Information

P&G competes in the personal products industry with two major dominant firms, Colgate-Palmolive (CL) and Kimberly-Clark Corporation (KMB). In terms of market capitalization, Procter and Gamble Company is the largest in this industry with $204.0 B, leaving CL with $38.3 B, and KMB with $27.1 B.  
Peer Analysis:
In terms of percent growth over the past year Procter & Gamble has done poorly against Colgate & Palmolive (CL), but has done very well against Kimberly and Clark (KMB).  P&G is starting to move up against CL. CL’s leadership in volume growth is heavily benefited from sales in overseas markets. 
Graph 1: 

[image: image3.png]



Graph 2: 

[image: image2.png]PROCTER GAMBLE CO as of 15-Feb-2008

107

it

Po
o

Y
ke
-10%

BT Tay07 Tulor Sepo7 Hovar, Tangs
30005
2.0

J\mlmlmlwumhhnml u\Imnﬂﬂml\lhhl\\\|\l\ml‘l\l”ﬂl\ﬂmnn|\l\mlmmnnmhm\hlunlh\lmmhlh il

coperient, 2008 Yahoo! In. /finance .yahoo .con/





Security Information

Ticker Symbol: PG


Exchange: NYSE
52-Week Range: 60.42 – 72.18
10-Day Average Trading Volume: 12,086,500
Beta: 0.6 


(CL, Beta: 0.4. 
KMB, Beta: 0.8) 
 

Financial Information

Earnings per Share: 3.31 
 
Price/Earnings: 20.06 
(CL, PE: 23.57. 
KMB, PE: 15.75)

 
Price/Sales: 2.57
Dividend Rate: 1.10   
Current Yield: 2.10 
P&G announced in January 31, 2008 that total sales are expected to increase 7% - 9%. This is an increase of 1% versus the Company’s previous guidance range due to the increased foreign exchange outlook. In addition, the company expects earnings per share to be in the range of $3.46 to $3.50, up 14% to 15% versus prior year. 

Company Analysis

Quarterly Earnings Growth (yoy): 14.30%
  (CL: 3.4%. KMB: -5.50) 
Quarterly Revenue Growth (yoy): 9.40%
  
Profit Margin: 13.96% 

Return on Equity: 16.66% 
Return on Assets: 7.18%
Insider Trading: PG
Date:

Position:

Shares: 
Transaction:
2008-02-12: 
COO


24,748

Exercise
2008-02-11: 
Legal Officer

77,376

Exercise

2008-02-06: 
COB & CEO

20,000

Sale at $64.96 - $64.98

2008-02-06: 
Director
 
4,030

Exercise

2008-02-05: 
Chief Tech. Officer
35,478

Exercise

2008-02-05: 
Director

 4,030

Exercise

Insider Trading: CL

Date:

Position:

Shares: 
Transaction:
2008-02-13: 
Director

 2,111  
Sale at $76.77 per share
2008-02-12: 
Vice President
    
    821
 
Sale at $75.92 -$76.09  per share
2008-02-12: 
Director
 
 2,000  
Sale at $76.12 -$76.13  per share 
2008-02-12: 
Vice President
  
 5,836
 
Exercise
2008-02-12: 
Director
 
 4,000           Sale at $75.39 -$75.41  per share
Analyst Information

Morningstar.com rates Procter & Gamble at a C in terms of growth, C in profitability and B in financial health. The industry average is given a B- in growth, C- in profitability and C in financial health. SmartMoney.com analysts rate P&G as a strong buy with 9 out of 10 points (10= strong buy and 0= strong sell). This recommendation has been maintained for the past three months. The analysts from thestreet.com agree with a strong buy recommendation.
Evaluation

In general, P&G’s future has more positives than negatives. It is expected to perform above its competitors due to its new product launch. A recession does not impact heavily on the personal products industry. Household demand for most of these basic products is unlikely to dramatically fall. This industry is quite predictable and investing more on it will create long-run stability for WIC.
Motion

I motion to buy 200 shares more of Procter & Gamble Company.  
