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Company Information

Pax World Balanced is an SRI mutual fund managed by Christopher Brown.  The 36-year-old fund is the dominant fund in the Pax World family, and the oldest SRI mutual fund in the industry. Its diverse portfolio is comprised of 72% stock and 22% bonds.  The fund favors domestic blue chips, but at any given time 10-20% of its holdings are foreign.  Pax World Balanced maintains a broad industry distribution, investing almost evenly in information, services, and manufacturing.  As an SRI mutual fund it engages in both negative and positive screening based on standards of environmental and social justice.  
Its top 5 holdings are:

1. America Mobile ADR

2. Cisco Systems, Inc

3. Lincoln National Corp.

4. CVS Caremark Corp.

5. Cemex Corp. ADR

Industry Information

Pax World Balanced has consistently outperformed the average moderate allocation fund in the last three, five, and ten year periods.   Over the last 7 years, value funds in this category have significantly outperformed their growth counterparts.  Pax World Balanced is considered a conservative growth fund, which places is somewhere in between the two.  The movement of socially responsible investing has also been growing in recent years.  This trend bodes well for already well-established SRI funds, especially in the long run.    

Security Information

Ticker Symbol: PAXWX
52-Week Range: 24.09-26.55
Beta: 0.88 (5 year), 1.10 (3 year)
PAXWX can be bought and sold through any major broker.  
Financial Information

Div. Yield: 1.71%

Current Yield: 1.42 %
NAV: $26.47
Current Assets: $2.356 billion

Company Analysis

Expense Ratio: 0.94%
Total Returns: 


1-year: 14.26%


3-year: 11.46%


5-year: 12.33%

Minimum Investment: $250

No Deferred/Front Loading
Pax World Balance’s expense ratio of 0.94% is average for a fund of its kind.  The fund has consistently delivered high total returns, making it an attractive long-term investment.  Pax World Balance does not privilege high capital investors.  

Peer Analysis

So far this year, Pax World Balanced has performed in the top third of its peer group.  It is listed as one of the top 5 picks for a moderate allocation fund by Morningstar’s analysts.  The Lipper Leader, which judges funds against their peers, gives Pax World Balanced a 2 out of 5 in both overall returns and consistent returns (1 being the highest).  

Analyst Information

Morningstar gives Pax World Balanced four stars out of five.  
Evaluation

Considering both its historical performance and the role it would play in our portfolio, I strongly recommend that the Whitman Investment Company invest in the Pax World Balanced mutual fund.  For the past ten years, under the guidance of fund manager Christopher Brown, the fund has consistently outperformed other moderate allocation funds, posting an annualized total return of 8.57%.  In the past five years it has been even more successful, raising its annualized total return to 12.33%.  It continues to be a leader in the growing movement of socially responsible investing, both ideologically and financially.  

It is also a sensible option considering the context of our portfolio and our operational capacities.  While investing in individual companies provides an excellent learning experience, balancing those investments with the expertise and diversity of mutual funds is the prudent decision for a company with such limited research capacity and capital.  It is a $2.35 billion fund with a model of sustainable investing, which would make it a solid long-term component of our core investments.  Investing some of our surplus cash in Pax World Balanced would also be a step towards rebalancing a desperately out of balance budget.  

Motion

I move to buy $10,000 of Pax World Balanced.  
