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Recent Company Development

On October 17, 2007, the Coca-Cola Company reported their third quarter results.  In comparison to last year’s quarter, earnings per share increased 15% from $0.62 to $0.71.  Net revenue growth increased 19% on worldwide unit case volume growth of 6%.  Coca-Cola offers more than 400 brands in over 200 countries and is looking to expand this number.  In the past five years alone, the Company has invested more than $600 million across Africa.  Its beverage products are made at 160 facilities and sold in partnership with more than 900,000 retail outlets.  The Coca-Cola Company has already expanded their business globally and may become the leading company in the beverage-soft drinks industry.
Industry Information

The Coca-Cola Company (KO) engages in the manufacture, distribution, and marketing of nonalcoholic beverage concentrates and syrups worldwide.  Beverages include soft drinks, energy drinks, waters, coffees, teas, and juices.  Major competitors include Cadbury Schweppes (CSG) and Pepsi (PEP).  In quarterly revenue growth, KO performs better than its competitors and the industry.  At the same time, PEP brings in a higher revenue and net income with KO being second.  Both companies are performing far better than the industry.

Security Information

Ticker Symbol: KO
Exchange: NYSE
52-Week Range: 45.56 - 59.75
10-Day Average Trading Volume: 8,814,370
Beta: 0.63
Financial Information

Earnings per Share: 2.34
Price/Earnings: 25.34
Price/Sales: 4.99
Dividend Rate: 1.36
Current Yield: 2.30%
Company Analysis
Earnings Growth: 13.30%
Revenue Growth: 19.20%
Profit Margin: 19.83%
Return on Equity: 28.91%
Return on Assets: 12.37%
Peer Analysis

The P/E ratio for KO is slightly higher than that of the industry (24.12) at 25.34 with the P/E ratio for PEP being slightly lower at 19.07.  KO gives a dividend of 1.36 while PEP at 1.50.  KO’s dividend yield is at 2.30% with PEP at 2.10%.  The total return in a 12 month period for KO is higher at 28.6% and PEP at 13.1%.  The total return in a 3 year period for KO is also higher at 53.4% and PEP at 49.0%.
Analyst Information

Wall Street Analysts rate the stock a 5 as in ‘strong buy.’  It predicts that the long term growth will be 9%.  TheStreet.com gives it an A+ which means the company’s stock has an excellent track record for providing strong performance with minimal risk.
Evaluation

Though PEP is growing more rapidly than KO with a 5-year sales growth at 8.19% and KO at 5.87%, KO has proven stability and consistency in the market.  At the same time, though KO gives a higher return to the stockholder, the current share price for KO is higher than its competitors and the industry.  The share price for PEP is lower and they bring in more revenue.  KO employs 71,000 workers while PEP employs 168,000 signifying that PEP is a larger company.  Experts say that PEP has always been slightly ahead in marketing new drinks, but that KO is not far behind their trail.  Rather than investing in two different beverage-soft drink industries, we should continue to invest in PEP as it still proves to be promising.
