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Recent Company Development

On Oct. 31st, 2006 a report on the Apollo Group was done. It presents the company to perform better than its industry. Analysts, at that time, recommended to hold the stock and WIC followed their recommendation. 

Last week, in the Back to School Conference in New York, Apollo Group said it plans to lower its selling and promotional expenses. According to analysts, the company’s new long-term goals are more reasonable than before. In the past year Apollo Group has recovered from its drop suffered at the end of 2006. It had two years of volatility in earnings and enrollment, but now it appears to be on a steady growth path through advertising and marketing campaigns at a much lower price than expected. For the third quarter it beat analyst expectations.

Industry Information

This stock is in the education and training services industry. A previous report presented this industry as an excellent industry over the past 10 yrs, but weakened over the past five years; its total return percentage of stocks significantly decreased. 
The increase in interest rates and the tightening of the labor market anticipates acceleration on enrollment as unemployed workers decide to return to school. Enrollment in for-profit education companies, such as Apollo group, rose nearly 20% after a period of less than 1% growth in employment in the 1980’s.
Security Information

Ticker Symbol: APOL
Exchange: 53.82
52-Week Range: 33.33 - 65.50
10-Day Average Trading Volume: 1,720,990
Beta: 0.32
Financial Information

Earnings per Share: 2.19
Price/Earnings: 24.63
Price/Sales: 3.62
Dividend Rate: N/A
Current Yield:N/A
Company Analysis

Quarterly Earnings Growth: N/A
Quarterly Revenue Growth: 12.20%
Profit Margin: 14.47%
Return on Equity: 52.72%
Return on Assets: 26.53%
Peer Analysis

Overall, Apollo Group is ranked as a leader company in its industry. 
Analyst Information

Apollo is predicted to perform above the industry for next quarter and next year. However, this year it is expected to end at -2.8% growth estimate while the industry it is estimated to end at 4.2%. Out of five top-ranked analysts in http://finance.yahoo.com/q/sa?s=APOL, three gave Apollo Group five stars while the rest granted each four out of five stars. A Lehman Brothers analyst believes the sector will benefit from President’s Bush decision to sign legislation that would lower student loan interest rate over the next five years. 
Evaluation

Apollo Group is recovering from last year’s weak point. The education and training services industry expects enrollment in for-profit companies to increase as the labor market tightens. Also a lowering in the interest rates from the Federal Reserve would be beneficial to the industry as it favors student loans that will fill the gap between tuition and federal financial aid on top of the legislation that will be signed by President Bush to lower interest rates on student loans for the next five years. 
WIC should buy more stocks from Apollo Group. So far we only own 65 shares.  
Motion

I move that the Whitman Investment Company to purchase 100 share in Apollo Group stock.
