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Company Information

Amgen Inc., a biotechnology company, engages in the discovery, development, manufacture, and marketing of human therapeutics based on advances in cellular and molecular biology. It markets human therapeutic products in the areas of supportive cancer care, nephrology, inflammation, and oncology worldwide. The company's principal products include Aranesp and EPOGEN that stimulate the production of red blood cells to treat anemia.

Recent Company Development

Amgen’s main product, Aranesp (see above), has been undergoing studies to determine the drug’s role in chemotherapy. At the end of last week, preliminary results from a study done by a German company on 733 breast cancer patients undergoing chemotherapy were released. The German company reported that Aranesp does not help augment the effect of chemotherapy, as it had been hoped. Rather, this drug has the potential to harm patients. In fact, analysis by a Danish study of Aranesp in head and neck cancer patients back in February showed that the use of the anemia drug led to worse outcomes for patients.
In addition, patients enrolled in the current study are also being followed long term to measure survival and progression of their cancer. After a median follow-up of two years, patients given Aranesp with chemotherapy prior to surgery are reporting numerically more deaths and tumor progressions than patients given chemotherapy alone before surgery.
Industry Information

The biotechnology industry as a whole has been sluggish of late. It has been hit by a string of poor results from studies conducted by companies.  Even so, this is an industry which fast growing and still has a lot of potential for growth. However, the company in focus, Amgen Inc., is a lagging its competitors in the growth sector. 
Security Information

Ticker Symbol: AMGN
Exchange: NASDAQ
52-Week Range: 48.30 - 76.95
10-Day Average Trading Volume: 7,604,000
Beta: 0.83
Financial Information

Earnings per Share: 1.06
Price/Earnings: 1.35
Price/Sales: 4.05
Dividend Rate: $0.00
Current Yield: 0.00%
Company Analysis

Quarterly Earnings Growth:-81.80%
Profit Margin: 21.29%
Return on Equity: 18.27%
Return on Assets: 10.12%
Analyst Information

Data provided by Thomson/First Call on yahoo finance, reveals that of 29 analysts’ recommendations on the stock stood as follows:
Strong buy = 4; buy= 7; hold=17; sell=0; strong sell=1.

Evaluation

Amgen is the second largest company in the US biotechnology industry on a market capitalization basis.  In a time when the biotechnology industry is growing fast, Amgen is slowing down. The company’s main product, Aranesp, is under scrutiny. It is will be under surveillance for the next two years.  In the process, sales are most likely to decline, especially given the allegations that Aranesp leads to more deaths in cancer patients who undergo chemotherapy. With decline in sales, declines in revenues are most likely. Notably, even though Aranesp continues to be under scrutiny with cancer patients, it is still a drug approved in FDA books. The next two years will, therefore, make for an interesting case for Amgen. It might be a little early to make decisions on the holding. Our portfolio, however, indicates a loss about $1840, which is more than one third the value we currently hold in Amgen shares.
