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Recent Company Development

Amgen is a leading company in the biotechnology industry which discovers, develops, manufactures and markets human therapeutics based on advances in cellular and molecular biology. It markets human therapeutic products in the areas of supportive cancer care, nephrology and inflammation. Its principal products include Aranesp (darbepoetin alfa), EPOGEN (Epoetin alfa), Neulasta (pegfilgrastim), NEUPOGEN (Filgrastim) and Enbrel (etanercept).
In the past year Amgen announced a new anti-body, denosumab (Prolia), that is a potential therapy for postmenopausal osteoporosis and bone loss in patients undergoing hormone ablation for prostate and breast cancer.  Denosumab is currently awaiting approval of the FDA (Oct. 19). The sales growth of another of Amgen’s leading products, Aranesp, has been falling since 2007 when studies showed a link to cardiovascular disease and cancer progression in patients.   
Industry Information

The biotechnology industry has been under watch recently due to Obama’s talk of healthcare reform.   More specifically attention has been focused on how the debate over regulating copies of biotech drugs will pan out and the market exclusivity of biotech drugs.  Amgen is also faced with competition in the market (Genentech, Serono, Biogen Idec, UCB-Celltech) from private companies, research organizations, academic institutions and governmental organizations.  
Security Information

Ticker Symbol: AMGN
Exchange: NASDAQ
52-Week Range: 27-66.51
10-Day Average Trading Volume: 8,810,800 
Beta: 0.51
Financial Information

Earnings per Share: 4.23
Price/Earnings: 11.87
Price/Sales: 4.1
Dividend Rate: $0.00
Current Yield: 0.00%
Company Analysis

Earnings Growth: 14.94%
Sales Growth: 8.21%
Profit Margin: 30.09%
Return on Equity: 21.62%
Return on Assets: 11.78%
Peer Analysis

	
	Amgen
	Pfizer
	Merck & Co.
	Biogen Idec Inc.

	Forward P/E


	12.2
	8.3
	10.1
	13.2

	Long-Term EPS


	+11.3%
	-1.5%
	+2.9%
	+8.9%

	Dividend Yield
	0%
	+3.94%
	+4.67%
	0%


Also, in the past two year Amgen Inc. has remained above the NASDAQ composite and above its competitors.  It remains the top company in the biotechnology industry. Pfizer and Merck have stayed close to the composite and more recently fallen below.  In the previous five years, Amgen has remained close to the composite while Pfizer and Merck have been below. 
Analyst Information

Consensus earnings estimates: 1.21

Information given by MoneyCentral.com which polled 19 analysts showed the following: 
Strong Buy=12; Moderate Buy=1; Hold=6; Moderate Sell=0; Strong Sell=0
Evaluation

Amgen continues to be the primary company in the biotech industry leading its competitors in revenue and net earnings.  While the company prides itself on being a pioneer of products in the industry, competition is growing and Amgen’s overall sales and earnings growth lag.  Negative studies done on the drug Aranesp have resulted in a significant sales drop.  An important factor in Amgen’s success is the introduction of the new medicine, denosumab.  If it is approved by the FDA in October it could raise sales considerably for Amgen but could have adverse effects if rejected.  Like any company in the biotech industry Amgen will be burdened by off-putting research results, competition and other complications.  It is hard to know if the new breakthrough drug will be a success.  The biotechnology industry as a whole is expected to continue progressing and growing as information and technology improve, Amgen will be no exception to these trends.       
