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Company Information

The investment seeks to track the performance of a broad, market-weighted bond index. The fund invests by sampling the index. It invests at least 80% of assets in bonds held in the index. The fund maintains a dollar-weighted average maturity consistent with that of the index, ranging between 5 and 10 years. This fund invests mostly in high credit, medium interest rate bonds.

Top 10 Holdings (As of 6/30/08
Gnma And Other Mortgage Backed 

41.92%

Treasury Notes/bonds 

22.99%

Corporate Notes/bonds 

22.71%

Government Agency Securities 

8.67%

Asset Backed Securities 

3.34%

% of Total Holdings 
99.63%
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iShares Lehman Aggregate Bond Fund is the Vanguards biggest competitor.


Average Load Adjusted Return

Period
VBMFX


1 Year
3.75%
 

3 Year
4.14%
 

5 Year
3.71%
 

10 Year
4.95%


	Annual Returns (%) (As of 9/30/08)       
	YTD
	2007
	2006
	2005
	2004
	2003
	2002
	2001
	2000
	1999
	1998

	VBMFX 
	-0.10 
	6.92 
	4.27 
	2.40 
	4.24 
	3.97 
	8.26 
	8.43 
	11.39 
	-0.76 
	8.58

	Index (S&P 500) 
	-33.90 
	5.49 
	15.79 
	4.91 
	10.88 
	28.68 
	-22.10 
	-11.89 
	-9.10 
	21.04 
	28.58


Security Information

Ticker Symbol: VBMFX

Exchange: S&P 500

Financial Information

Current Share Price: $9.72

Current Yield: 4.92%

Net Assets: 31.37B

Year-to-date return: 0.65%
Bond Quality
06-30-08   

% of Bond
 



AAA
80.0
 
BB
0.0

AA
4.7
 
B
0.0

A
8.2
 
Below B
0.0

BBB
7.1
 
Not Rated
0.0

Sector Weightings 
06-30-08 

 
% of Bonds
Rel to Cat Avg

US Government



US Treasuries
22.73
2.38

TIPS
0.00
0.00

US Agency
8.63
1.59

Mortgage



Mortgage Pass-Thru
38.90
1.71

Mortgage CMO
2.95
0.22

Mortgage ARM
0.00
0.00

Credit



US Corporate
19.80
0.74

Asset-Backed
3.02
0.77

Convertible
0.01
0.23

Municipal
0.20
0.21

Corporate Inflation-Protected
0.00
0.00

Foreign



Foreign Corp
1.39
0.84

Foreign Govt
1.09
1.60

Cash
1.29
0.10

Analyst Information

Morningstar Rating 

 
Morningstar Return
Morningstar Risk
Morningstar RatingTM

3-Year

Above 
Average
Below Average
4 stars

5-Year

High


Below Average
4 stars

10-Year
Above Average
Below Average
4 stars

Overall 
Above Average
Below Average
4 stars

Number of Years up:
19

Number of Years down:
2

Best 1 YR Total return:
18.8%

Worst 1 YR Total return:
-2.66%

Evaluation

With an average return of 2.5%, Vanguard is easily beating its benchmarks. Overall, analysts love it, they give it an above average rating, Vanguard gives high returns especially with 5-year investments, and it is a safer bet than simply betting on stocks. With the economy where it is today, the government is lowering interest rates to stimulate consumption. Lower interest rates make borrowing money easier for businesses and consumers alike. The hope is that it will stir business activity and spending to help the economy. However, lower rates also translate into lower yields for bond investors. Conversely, while bond investors have seen their yields fall, this has been offset by higher bond prices.

Bonds are an attractive investment for people focused on generating portfolio income. Bonds will stabilize our portfolio when stocks aren't performing well. Vanguard's Total Bond Market ETF is an excellent choice for a core bond holding. In any given year, it'll outperform 70 percent or more of actively managed bond mutual funds plus the fund's annual expenses are just 0.11 percent compared to an elevated 0.98 percent for the typical bond mutual fund.

Motion

I make a motion that WIC buys 50 more shares of Vanguard, as a long-term investment.
