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Company Information

Enterprise GP Holdings owns the general partner stake in Enterprise Products Partners, Duncan Energy Partners, and TEPPCO Partners. The company also owns a minority interest in Energy Transfer Equity. Combined, these companies control pipelines and infrastructure that stretch from coast to coast. Enterprise Products Partners (EPD) provides a wide range of services to producers and consumers of natural gas, NGLs, crude oil, and other petrochemicals. In addition, Enterprise is a leader in development of pipelines and other infrastructure in the United States and Gulf of Mexico. TEPPCO (TPP) is a North American midstream energy company that owns and operates natural gas pipelines, natural gas gathering and storage systems, and marine transportation systems. These are their two biggest holdings. As a partnership, Enterprise GP pays no corporate income tax.

Industry Information

The industry as a whole is growing to meet the needs of expanding markets in China, India, and other developing nations. Enterprise GP Holdings has all their partnerships in the US and Mexico which will allow for growth into emerging markets. The industry as a whole is susceptible to legislation in response to global warming, as well as spills, hurricanes, and explosions which are always risks in this industry. 


Security Information

Ticker Symbol: EPE
Exchange: NYSE
52-Week Range: 14.51-31.27
10-Day Average Trading Volume:115,643
Beta: 0.65


Financial Information

Revenue per Share: 205.989
Price/Earnings: 22.18 
Price/Sales: 0.15
Dividend Rate: 2.00
Current Yield: 6.6% 

Company Analysis

Earnings Growth: -20.90%
Revenue Growth: -48.40%
Profit Margin: 0.64%
Return on Equity: 8.41%
Return on Assets: 3.84%

Peer Analysis

Enterprise GP Holdings is in a partnership with many of its “competitors.” It is more useful to look at the industry as a whole rather than try to dissect the different holding of the company.  Exxon Mobil has a large market share in this industry. WIC owns Aegean Marine Petrol (ANW) which offers very similar services to Enterprise GP Holdings. 

Analyst Information

Consensus earnings estimates (FY 12/10): 1.73
Information from moneycentral.com polled 6 analysts coming to the consensus of Hold. 
	2=Strong buy; 1=Moderate buy; 2=Hold; 1=Moderate sell   
Morningstar Rating gave it 5 stars, with these recommendations: Fair Value=$53.00; Consider Buying=$37.10; Consider Selling=$74.20 	

Evaluation 

In several recent big investments Enterprise GP Holdings has transformed itself from a general partner to a pipeline investment company. Morningstar discusses several new acquisitions as “astute” and gives the example of one of their new holdings, Energy Transfer Partners, which operates one of the fastest growing natural gas transportation networks in the industry. Enterprise GP Holdings was founded in 2005 and has been steadily growing since it was founded. Analysts give it mixed but fair reviews and I see potential for them to expand into emerging markets. 


Motion 

I present no motion at this time. 
I would advise WIC to come back to this company in a few months and look at it again as a possible replacement for ANW. 
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