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Company Information

What does this company do?

· Merck & Co., Inc. is a global research-driven pharmaceutical company that discovers, develops, manufactures and markets vaccines and medicines. 

· Headquarters in Whitehouse Station, New Jersey
How long has this company been in business?

· Established 1891 as subsidiary of the German company known as Merck KGaA. 
· Confiscated in 1917 during WWI and set up as an independent company
What products do they make or what services do they provide?  

· VIOXX (arthritis), SINGULAIR (allergies, asthma), FOSOMAX (Osteoporosis), ZOCOR (cholestral), COZAAR (blood pressure), CRIXIVAN (AIDS), PEPCID® COMPLETE (heartburn, ulcers), etc.
· Merck Manual of Diagnosis and Therapy, world's best-selling medical textbook
What is up and coming for this company?  Are they researching anything?

· Sept 4th FDA: Gardasil vaccine effective at preventing genital warts in males. 

· Planned merger with Schering-Plough Corp. scheduled for the fourth quarter to create the world's No. 2 pharmaceutical company

· Nasonex (allergy spray), Coppertone sun care line, Dr. Scholl's foot care

· Fosamax may cause rare jaw problem, osteonecrosis, 1200 cases, set aside $42 million to defend itself from law suits
Industry Information

Is there a market for what this company offers?  Is that market growing?

· From 1994 to 2005, number of prescriptions purchased increased 71% (from 2.1billion to 3.6 billion), compared to a US population growth of 9%.

· The percent of the population with a prescription drug expense in 2004 was 59% (for those under age 65) and 92% (for those 65 and older);

What kind of competition does this company have?

· Novartis, Pfizer, Bayer, GlaxoSmithKline, Eli Lilly and Company
Are there any industry trends that might affect this company?

· Industry working with Obama, offering discounts to elderly, etc.
· Negative Growth In the Last Year
Security Information

Ticker Symbol: MRK
Exchange: NYSE
52-Week Range:20.05-35.85 

3 Month Average Trading Volume: 17,658,600
Beta: 0.86
Financial Information

Earnings per Share: 2.70
Price/Earnings: 11.39
Price/Sales: 2.74
Dividend Rate: 1.52
Current Yield: 4.60%
Company Analysis

Earnings Growth: -12.00%
Revenue Growth: -2.50%
Profit Margin: 24.59%
Return on Equity: 28.19%
Return on Assets: 47.74%
Market Cap: 64.74B
Peer Analysis

· MRK has a large market share, its P/E is lower than competitors making it relatively undervalued. 

· MRK spent 55% of total expenditure on research while Pfizer spent only 28% 

Analyst Information

Consensus earnings estimates: 0.82
Consensus recommendations: 2.1
Evaluation


Pharmaceuticals are an inelastic good, consumers have continued to increase drug use over the last decade, yet there was negative growth in the past year. Pressure from the government to cut health care costs must be considered. As patents on brand name drugs expire, generic drugs become a significantly cheaper option. The industry has been cooperative with Obama’s proposed policies so far, but with the fate of America’s future health care system so uncertain, investing in any pharmaceutical company can be considered a risk. However, MRK invests heavily in research and the next breakthrough in cancer or AIDS treatment could be just around the corner.  
