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Company Information

BT Group plc, formerly known as British Telecom, is a communications services company that was founded in London in 1981.   It serves over 170 countries with a wide range of services including broadband and Internet connection products and services, the provision of networked information technology (IT) services, national and international communication services and mobile products and services. . It is organized into four lines of business: BT Global Services, BT Retail, BT Wholesale and Openreach. The BT Global Services division provides managed networked IT services, applications management, professional services, and outsourcing solutions to corporate, carrier, and government organizations. The BT Retail division operates as a broadband retailer for consumer customers, and small and medium-sized enterprises. The BT Wholesale division offers broadband, voice, and data connectivity services, as well as interconnect, managed network outsourcing, and value-added solutions to communications companies. The Openreach division connects communications providers customers to their local telephone exchange, giving them equal, open, and economic access to the U.K. network. In 2008, the company acquired a number of subsidiary companies including Frontline Technologies Corporation Limited, i2i Enterprise Private Limited, Net 2S SA and I.NET SpA. In 2009, it purchased the rest of Net 2S SA and now fully owns that company. BT Group is expanding into new areas such as high-speed Internet access and IT services.
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The telecommunications industry is very extensive and therefore BT Group has many competitors. Some of the major competitors include: AT&T, Verizon Communications, Cable and Wireless plc, Vodafone Group plc, France Telecom, Telefonica SA, and Deutsche Telekom AG.  Out of the top telecom service companies, BT Group has the 6th largest market cap.  Compared with the industry average, BT Group has a larger market cap, higher revenue and earnings-per-share; but a lower quarterly growth revenue. Therefore, BT Group is performing above average compared to the industry.  
BT Group is still Britain's biggest broadband supplier, but the telecom market is extremely competitive (over 200 firms) and Virgin Mobile has internet speeds far superior to BT Group. Looking at the industry as a whole, the traditional fixed-line phone business is declining while IT services, high speed internet access and wireless are growing. BT Group is adjusting to this shift and expected to continue seeing growth despite their current allocations. One last note is that the European telecom regulator is threatening to change regulation of this industry, which could hurt BT’s results. 
Security Information

Ticker Symbol: BT
Exchange: NYSE
52-Week Range: 9.71 - 46.30
10-Day Average Trading Volume: 266,722
Beta: 1.31
Financial Information

Earnings per Share (diluted): 2.57
Price/Earnings: 5.55
Price/Sales: 0.34
Dividend Rate (annual): 2.82 
Current Ratio: 0.699
Company Analysis

Earnings Growth (yoy): -73.40%
Quarterly Revenue Growth (yoy): 5.50%
Quarterly Sales Growth (yoy): 5.49
Profit Margin: 6.19%
Return on Equity: 37.23%
Return on Assets: 5.87%
Price-to-book: 2.66
According to WIC’s Investment Policies, BT Group is a debatable purchase. The Beta is within our guidelines, and the average trading volume is very high. The earnings-per-share is a positive indicator, and the price-to-book demonstrates the presence of goodwill that BT Group possesses. While the cash flow is high, the earnings growth and price/earnings are a worrisome statistics and the return on assets is lower than desirable. 
Analyst Information

Morningstar
Profitability: B

Growth: C
Five-Star Rating
Reuters
3.67 (1= strong buy, 3=hold, 5= strong sell)

Yahoo Finance

3.5 (1= strong buy, 3=hold, 5= strong sell)

Evaluation

In light of the current economic crisis, BT Group has remained a stable but uncertain company. On a positive note, the investments BT Group has made in high-speed Internet and IT services will bring profits in the future. Throughout the economic crisis, BT Group has stayed in line with or above the industry average, and has even acquired some smaller companies to further expand services. The revenue and sales growth rates are optimistic, and the earnings-per-share is also a positive indicator. On the other hand, BT Group is preparing to cut its dividend for the first time in seven years after a bad performance by the Global Services division. A major worry is that BT group has been pushing the sales of top-of-the-line phone and Internet access bundles, but due to the economic crisis fewer people are willing to pay these higher costs. Also, the weakening UK economy and the depreciation of the pound has lowered the value and future estimates of the stock. Reports mention contracts which were signed by executives years back but have not brought as much profit as promised, this is partially attributed to the major shuffling of the executive board and their lack of oversight. The analysts seem to agree that the low stock price that BT Group is currently trading at is not a deal, but rather an indication of the company’s flaws and a warning that it is not a strong stock to purchase at the moment. 
Motion

I motion to analyze at least one of the major competitors before purchasing BT Group. After some further research, it may prove to be outperforming its competitors; however I do not feel comfortable purchasing this stock based on solely its performance.
