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Company Information

Bank of America Corporation is a bank holding company founded in 1874. Through its banking subsidiaries and various non-banking subsidiaries throughout the United States and in selected international markets, Bank of America provides a diversified range of banking and non-banking financial services and products through three business segments: Global Consumer and Small Business Banking, Global Corporate and Investment Banking, and Global Wealth and Investment Management. It operates in 32 states, the District of Columbia and 30 foreign countries. In the United States, it serves 59 million consumer and small business relationships with 6,100 retail banking offices, 18,500 automated teller machines and 24 million active online users. In October 2007, it acquired ABN AMRO North America Holding Company. In July 2008, it acquired Countrywide Financial Corp. In January 2009, Bank of America Corporation announced the purchase of Merrill Lynch & Co., Inc.
Industry Information

Market Cap: 27.948 Billion

The banking industry has been particularly hard hit by the current financial crisis. On October 14, 2008 the U.S. government announced it would invest $250 billion in thousands of different banks. The government invested $25 billion in Citigroup and J.P. Morgan and Bank of America/Merrill Lynch. Wells Fargo stands to get between $20 billion and $25 billion, Goldman and Morgan $10 billion, Bank of New York Mellon $3 billion, and State Street $2 billion--taking up about half of the $250 billion government investment. On January 16, 2009 Bank of America received an additional $20 billion in bailout money as well as a guarantee of an additional $118 billion in assets. Morningstar.com rates the industry on average as a C+ in growth, C+ in profitability, and a C- in Financial health.
Security Information

Ticker Symbol: BAC
Exchange: NYSE
52-Week Range: 3.77 – 43.60
10-Day Average Trading Volume: 481,737,300

Beta: 1.67
Financial Information

Earnings per Share (TTM): $0.62 (Reuters)
Price/Earnings: 4.2 (Morningstar.com)
Price/Sales: .4 (Morningstar.com)
Dividend Rate:  .01 Fixed for at least the next three years as part of Bailout Plan
Current Yield: .7 (Morningstar.com)
Company Analysis

Earnings Growth: -72.01% (3/09)
Revenue Growth (YOY): -23.7%
Profit Margin (TTM): 8.72%
Return on Equity (TTM): 2.48%
Return on Assets (TTM): 0.23%
Analyst Information

Consensus earnings estimates: $0.07 (3/09 Moneycentral.msn.com)
Consensus recommendations: 2.6 out 5 (1-sell, 3-hold, 5-buy)
Last five analysis ratings have been to hold.

Morningstar gives BOA a C in grow, D in profitability, and D in financial health. These grades are below the industry average of C+ in grow, C+ in profitability, and C- in financial health.
Evaluation

In my opinion Bank of America Corporation is not a company we should invest in.  BOA’s recent acquisition of Merrill Lynch has lead to large losses ($21 Billion) and the need for a second bail out from TARP. In addition, the Merrill Lynch acquisition brings up doubts about the leadership of CEO Ken Lewis. First, Lewis tried to build an investment bank internally, and then he was in the process of reducing it, only to turn around and buy a large investment bank. Low expectations of future earnings, a mandated cap of .01 cent dividend, and a deepening recession in my opinion means WIC should stay clear of Bank of America.
