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Company Information

Apple Inc. is an American corporation that designs and manufactures consumer software and electronics.  It was established in 1976 with the Apple computer and later expanded into consumer electronics, while still mainly focusing on personal computers.  Today, the company is international due to wide popularity for its products such as the iPhone, iPod, and Macbook Pro.  It has also developed software such as MAC OS X Operating System, iTunes, iLife, and iWork.  These products have put Apple Inc in the spotlight for major development in the technology sector.  Apple is a very strong company with potential to grow further as it improves its current products, as well as add to the current market.  For the future, Apple is looking into the e-book market, with e-reader applications already available in the iPhone, as well as researching how to get wireless to an array of other electronic devices.  


Recently, Apple Inc has been doing very well in the market and has the potential for major growth.  

Industry Information

Apple Inc. does have competitors in the market, yet Apple seems to be riding the recession well in comparison to others.  Apple carries a large market share and its continued success with its new product releases will only boost Apple Inc.  

	DIRECT COMPETITOR COMPARISON

	†
	AAPL
	DELL
	HPQ
	MSFT
	Industry

	Market Cap:
	115.25B
	21.09B
	83.11B
	172.83B
	21.60B

	Qtrly Rev Growth (yoy)
	8.70%
	-16.00%
	1.20%
	-5.60%
	6.50%

	Revenue (ttm):
	33.69B
	61.10B
	118.70B
	61.18B
	33.69B

	Gross Margin (ttm):
	35.15%
	18.17%
	23.72%
	79.67%
	29.69%

	EBITDA (ttm):
	7.21B
	4.24B
	14.72B
	26.21B
	4.24B

	Oper Margins (ttm):
	19.67%
	5.69%
	9.18%
	38.78%
	5.59%

	Net Income (ttm):
	5.02B
	2.48B
	8.05B
	15.82B
	N/A

	EPS (ttm):
	5.555
	1.248
	3.196
	1.737
	1.25

	P/E (ttm):
	23.26
	8.66
	10.85
	11.18
	23.23

	PEG (5 yr expected):
	1.37
	0.91
	0.84
	1.11
	1.37

	P/S (ttm):
	3.42
	0.35
	0.7
	2.81
	1.54

	DELL = Dell Inc.
	
	
	
	
	

	HPQ = Hewlett-Packard Company
	
	
	

	MSFT = Microsoft Corporation
	
	
	

	Industry = Personal Computers
	
	
	

	
	
	
	
	
	

	COMPUTER HARDWARE (US) RANKED BY SALES

	Company
	Symbol
	Price
	Change
	Market Cap
	P/E

	Inter. Business Machines Corp.
	IBM
	101.49
	-1.07%
	133.97B
	11.27

	Hewlett-Packard Company
	HPQ
	34.68
	0.43%
	83.11B
	10.85

	Dell Inc.
	DELL
	10.81
	-2.35%
	21.09B
	8.66

	Cisco Systems, Inc.
	CSCO
	18.73
	-1.16%
	109.33B
	14.95

	Xerox Corp.
	XRX
	6.69
	1.52%
	5.79B
	11.49

	Sun Microsystems Inc.
	JAVA
	9.13
	0.33%
	6.80B
	N/A

	Seagate Technology
	STX
	7.79
	1.17%
	3.81B
	N/A

	Apple Inc.
	AAPL
	129.19
	0.10%
	115.25B
	23.26

	NCR Corp.
	NCR
	11.04
	6.36%
	1.75B
	10.94

	EMC Corporation
	EMC
	12.64
	2.51%
	25.44B
	20.32


Security Information

Ticker Symbol: APPL

Exchange: NASDAQ

52-Week Range: 78.20-192.24

10-Day Average Trading Volume: 16.92 M 

Beta: 1.7

Financial Information

Earnings per Share: 5.56

Price/Earnings: 23.84

Price/Sales: 132.50

Dividend Rate: -

Current Yield: -

Company Analysis

Earnings Growth: 2.14%

Revenue Growth: 40.78B 

Profit Margin: 14.90% 

Return on Equity: 23.69%

Return on Assets: 11.24%

Total Cash: 25.01B

Total Cash per Share: 28.038 

Total Debt: 0 

These statistics make it clear that Apple Inc. a smart buy for WIC right now because it has good growth and equity.  Also, the company has a solid amount of cash without any debt, which shows that the company is stable.  Having no debt and popular potential for the future products makes Apple Inc. a good pick for a Core stock. Currently, Apple Inc. is performing above the industry by .10%, compared to the industry that is at -.24%.  

Analyst Information

Consensus earnings estimates: 6.14%

Smart Money has Apple Inc. as a strong buy, above Dell and Palm.  12 analysts have Apple as a strong buy, 4 as moderate buy, 8 as hold, and 1 to sell.  

MorningStar also ranks Apple Inc high and as a solid buy.  

Evaluation

Apple Inc. is a strong company with great potential.  It holds a major market share with a continuing to grow product line and improvements.  Its competitors are cutting back, while Apple Inc. seems to be unaffected by the recession.  This should be a strong indicator that Apple is doing well and with its potential to growth further only strengthens why WIC should look into this stock.  

Also, it is very important going into the summer that the WIC portfolio is well diversified with stock.  Currently, we are in need of more Core stock because we are at 51% instead of 60%.  Apple is a strong company and should be included in our portfolio.  

Motion

Since we are under allocated in Core stock, I motion to purchase 100 shares of Apple Inc. because this company has been consistently performing and has potential for growth.  

