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Recent Company Development

Aegean Marine Petroleum Network operates as a marine fuel logistics company that supplies and markets refined marine fuel and lubricants to ships, both in port and at sea. It also provides fueling services to ocean-going and coastal vessels, such as oil tankers, cruise ships and ferries. Based in Athens, Aegean owns a fleet of 18 bunkering tankers and services its customers in the port of Piraeus, Greece. It also services vessels in the U.S, United Arab Emirates, and Singapore and recently commenced supply operations in the UK and Ghana. It has continued to increase its global presence by purchasing ICS Petroleum in July 2008, which markets and supplies marine fuel to Canada and Mexico.

Industry Information

Aegean is a medium-sized player in its industry with a large market cap ($1 billion compared to industry avg. of $600 million). It is relatively young compared to its competitors but has been trying to get a strong hold within the emerging markets where trade levels have increased considerably.  

Security Information

Ticker Symbol: ANW

Exchange: NYSE

Price (9/29/08): 20.08

52-Week Range: 15.00 – 48.63 

10-Day Average Trading Volume: 730,878

Beta: 2.3

Financial Information

Earnings per Share: 0.65

Price/Earnings: 28.15

Price/Sales: 0.8

Dividend Rate: 0.20%

Current Yield: 0.04

Company Analysis

Sales Growth: 68.3% 

Quarterly Revenue Growth (YoY): 149.1%

Profit Margin: 2.05%

Return on Equity: 12.09%

Return on Assets: 6.28%
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Peer Analysis

Aegean is performing well against its peers in terms of profitability. Its P/E ratio is higher than the industry average of 9.4 and its high Beta ratio suggests that it is more volatile than its competitors. 

It has one of the lowest dividend rates of 0.20%, which suggests that the company is heavily focused on growth.

Analyst Information

Morningstar.com rates Aegean as an A in growth, C in profitability, and C in financial health. Morningstar.com has only rated 2 other companies in this industry as an A in growth. The industry average is rated as C+ in growth, C+ in profitability, and C in financial health. 

Evaluation

Aegean has grown considerably over the past years and has outperformed its competitors in profitability. Its sales growth of 68.3% in 2007 exceeded the WIC benchmark of 25%. 

In terms of its RoE  (12.09%) it has underperformed our benchmark. Since WIC bought Aegean at $39.38, it has also achieved the biggest loss in WIC’s portfolio of 47.18%. 

While its price is falling, there is potential for it to stabilize. It is heavily involved within the emerging markets, such as Singapore and the UAE, and there is potential for the company to perform well during this volatile era in the U.S. markets.      

Motion

I do not make a motion, however, I do believe that WIC should consider keeping a close eye on Aegean in order to determine whether it is beneficial to our portfolio. 

