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Security Update Report

<<Company>>

Prepared by <<Name>>

Presented on <<Date>>

Recent Company Development

Write a paragraph or two here that explains any major changes or forces affecting the company since the last update.  Use this space to acquaint the Trustees with the reason for alert.  Here are some prompt questions:

Have there been any major changes to the company business model?

Is there any recent news to suggest that the company will make changes to its business model?

Are there any legal or technical developments that will alter the company’s revenue flow?  

Has the company entered or left any markets?

A good place to find this information on line is from any online investing site.  Smartmoney.com, Moneycentral.com, or Multexinvestor.com all give company information.  When looking for basic information about what a company does, the company website is excellent.

Industry Information

Write a paragraph similar to the former paragraph that explains about the company’s competition.  Here are a few prompts:

Have there been any drastic changes within the industry that will affect this company?

How are the competitors faring?

What is the outlook for the industry that the company operates in?

Are there any industry trends that might affect this company?

Again, use the aforementioned sites to find this information.  Sometimes you can read information about a company’s competition on a financial information website, or sometimes, you can at least get some names of competing companies, and then look into those specifically.  TheStreet.com has a lot of good analyst information about sectors and specific companies.  Our login to that site is wic1 and the password is whitman.

Security Information

Ticker Symbol:

Exchange:

52-Week Range: 

10-Day Average Trading Volume:

Beta:

This information can be found on a financial website as well.  The information can usually be attained from a stock “Snapshot.”  This information should be as current as possible.  You might want to wait until the trading day ends the day before the meeting to get this information.

Financial Information

Earnings per Share:

Price/Earnings:

Price/Sales:

Dividend Rate:

Current Yield:

This information you can also get from a financial information website.  Often there is a link that says “Financials,” where this information can be obtained.  

Company Analysis

Earnings Growth:

Revenue Growth:

Profit Margin:

Return on Equity:

Return on Assets:

This is not an exhaustive list of ratios that can be used to analyze a company, so if you have others that you prefer, do not hesitate to use them.  This information can be found on financial information sites, but it can also be obtained from a company’s Investor Relations site.  At these sites, you can access a recent earnings statement or an annual report to calculate this information.  Write a short paragraph that answers this prompt:

From these factors, is this company a good investment?  Make reference to the WIC Methods of Security Analysis from the Company Investment Strategy.

Peer Analysis

A good place to see concise Peer Analysis is Multexinvestor.com.  This site has stock snapshots in Adobe Acrobat format that have a Peer Analysis section at the end of their report.  However, there are other financial information sites that have similar information available.  The main question that you should answer in your statement is:

How does this company compare to its peer group?

Analyst Information

Consensus earnings estimates:

Consensus recommendations:

Again, MultexInvestor.com has Adobe Acrobat documents that are simply analyst predictions.  Other financial research sites such as SmartMoney or MoneyCentral have analyst information as well.  Include here a statement about where this information was collected, the date that the analysts were polled, and how many analysts were polled.

Evaluation

This section is the most important part of the report, as well as the entirely original portion of the document.  This section is where you give your recommendation about the company that you have researched.  Make reference to the numbers where applicable, and give your honest opinion.  It is not a bad thing to recommend that we not purchase a company.  Here are some prompts:

From the information above, should the WIC make any changes to the portfolio?

Have the original purchase conditions changed?  Make reference to the WIC Investment Strategy.

Have the recent developments indicated reason to strengthen or hold the current position?

If the company does not meet the WIC Investment Strategy guidelines, should the trustees make an exception in this case?  Why?

This paragraph should be a summary of the entire report.  Try to bring all the information together here and make a suggestion.  Convince the Trustees of why you are right.

Motion

If you have a motion to make, then make it here in writing.  Be sure to include the number of shares that should be purchased or sold, as well as a target price to buy or sell if applicable.  The Company prefers to take a position in a particular security, so if you are proposing a short-term play, there should be a reason explained in the evaluation.

